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Item 1.01 Entry into a Material Definitive Agreement.
Loan Agreement with Valley National Bank
On December 17, 2018, the Company entered into a Business Loan Agreement with Valley National Bank (“Valley”).
In connection with the Business Loan Agreement, the Company executed a Promissory Note and a Commercial
Security Agreement, which together with the Business Loan Agreement are referred to herein as the “Agreement”.
The Agreement is for a period of one (1) year, beginning on December 17, 2018 and ending on December 17, 2019.
Under the terms of the Agreement, Valley will extend a revolving line of credit of up to the lesser of: (1) $2,500,000.00
or (2) the sum of 80% of the Company’s eligible accounts receivable and 25% of the Company’s eligible inventory.
The proceeds of loans made under the Agreement will be used for working capital needs.
Borrowings under the Agreement are secured by a first security interest in the accounts receivable and inventory of
the Company and its subsidiaries.
Borrowings under the Agreement are subject to a variable interest rate and will bear interest at a rate per annum equal
to the Wall Street Journal Prime rate plus .75 basis points adjusting daily, converting to the Wall Street Journal Prime

rate plus .375 basis points floating once all Treasury has been transferred to Valley. The Company is required to make
quarterly payments of all accrued unpaid interest, beginning March 17, 2019. All outstanding amounts are due on
December 17, 2019.
The Agreement contains, among other customary covenants, a financial covenant requiring that the Company maintain
a fixed charge ratio (net cash flow to total fixed charges) of not less than 1.25 to 1. Under the Agreement, the Company
is required to pay a non-use fee equal to 25 basis points if the line of credit is not utilized. The Company may repay
outstanding loans at any time without premium or penalty.
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